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Item 8.01. Other Events
Effective August 29, 2018, the board of directors (the “Board”) of NexPoint Capital, Inc. (the “Company”) approved the determination of the
Company’s net asset value per share and the price at which the Company issues shares under its distribution reinvestment plan (the “DRP”) at $9.67 per
share. As previously disclosed by the Company, the price at which shares are issued under the DRP is determined by the Board or a committee thereof,
in its sole discretion, and is (i) not less than the net asset value per share determined in good faith by the Board or a committee thereof, in its sole
discretion, immediately prior to the payment of the distribution (the “NAV Per Share”) and (ii) not more than 2.5% greater than the NAV Per Share as
of such date.
Certain Information about Distributions
The determination of the tax attributes of the Company’s distributions is made annually as of the end of the Company’s fiscal year based upon its
taxable income and distributions paid, in each case, for the full fiscal year. Therefore, a determination as to the tax attributes of the distributions made on
a quarterly basis may not be representative of the actual tax attributes for a full fiscal year. The actual tax characteristics of distributions to stockholders
will be reported to stockholders annually on Form 1099-DIV. The payment of future distributions on shares of the Company’s common stock is subject
to the discretion of the Board and applicable legal restrictions and, therefore, there can be no assurance as to the amount or timing of any such future
distributions. The Company may fund its cash distributions to stockholders from any sources of funds legally available to it, including the
reimbursement of certain expenses by the Company’s investment adviser, offering proceeds, borrowings, net investment income from operations, capital
gains proceeds from the sale of assets or non-capital gains proceeds from the sale of assets. If distributions exceed the Company’s net investment
income or earnings, a portion of the distributions made by the Company may represent a return of capital for tax purposes. There can be no assurance
that the Company will be able to sustain the current distributions in the future or pay distributions at all.
Forward-Looking Statements
This Current Report on Form 8-K may contain certain forward-looking statements, including statements with regard to the future performance and
operation of the Company. Words such as “believes,” “expects,” “projects” and “future” or similar expressions are intended to identify forward-looking
statements. These forward-looking statements are subject to the inherent uncertainties in predicting future results and conditions. Certain factors could
cause actual results to differ materially from those projected in these forward-looking statements, and some of these factors are enumerated in the filings
the Company makes with the Securities and Exchange Commission. The Company undertakes no obligation to publicly update or revise any forwardlooking statements, whether as a result of new information, future events or otherwise.
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